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SUBJECT: WORLD WAR I DEBT AND THE JOHNSON ACT 

REF: BUDAPEST 172 

1 . WARNER AND SWASEY CO. AD (REFERRED TO IN PARA 3 OF 
REFTEL) HAS APPEARED ON NUMEROUS OCCASIONS, AND HAS 
PROMPTED NUMEROUS CRITICAL INQUIRIES ON OVERALL U.S. 

DEBT POLICY. 

2. DOLLARS 32.7 MILLION CITED IN AD AS "LOANS AND GIVE- 
AWAYS" TO HUNGARY IS BASED ON A MAY 1974 PUBLICATION 
TITLED "U.S. OVERSEAS LOANS AND GRANTS AND ASSISTANCE FROM 
INTERNATIONAL ORGANIZATIONS: JULY 1. 1945 - JUNE 30, 1973", 
COMPILED BY THE OFFICE OF FINANCIAL MANAGEMENT OF AID. 
BREAKDOWN OF TOTAL FOLLOWS: 

$2.4 MILLION GRANT IN 1946-48 POST WAR RELIEF PERIOD. 

$15.9 MILLION LOAN OVERSEAS SURPLUS CREDITS IN 1946-48 
POST WAR RELIEF PERIOD. 

$6.1 MILLION GRANT, DANUBE FLOOD ASSISTANCE THROUGH THE 
RED CROSS IN FY 1955 AND 1956. 
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REFUGEES IN FY 1957 THROUGH CATHOLIC RELIEF SERVICES, 
CHURCH WORLD SERVICES, AND OTHER CHARITABLE AGENCIES. 

$1.1 MILLION GRANT, FY 1970, PL-480, TITLE H, IN A 

CATEGORY TITLED "EMERGENCY RELIEF, ECONOMIC DEVELOPMENT, 

AND WORLD FOOD." 

3. ABOVE TOTALS $32.6 MILLION DUE TO ROUNDING, OF WHICH 
$16.8 WAS IN GRANTS AND $15.9 IN LOANS. REPAYMENTS AND 
INTEREST ON LOANS FOR THE 1946-73 PERIOD TOTALED $20.6 
MILLION. 

4. COPY OF TABLE WAS AIRPOUCHED TO EMBASSY JANUARY 
26. KISSINGER 
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